
                              LET’S TALK BUDGET 2021  

To: Ministry of Finance 

From: SSTF: Single Seniors for Tax Fairness 

Re: UNFAIRNESS IN TAX SYSTEM FOR SINGLE CITIZENS, ESPECIALLY SENIORS 

Most government policies focus on families and ignore the plight of singles. This submission outlines 
facts about single people and shows the unfairness of the current tax system, particularly as it affects 
seniors. It urges the government to make changes to address the inequities. 

Fact #1: COST OF LIVING – It is common knowledge that the cost of living for a single person is 
two-thirds of the cost of living for a couple. Expenses are the same for housing, hydro, insurance, media, 
transportation, etc. whether the household holds a single person or a couple. 

This fact is acknowledged whenever a basic annual income is proposed as it has been by Senator Woo in 
2020 and Kathleen Wynne’s government in 2018. In both cases, the income suggested for a single person 
was $17,000 - $18,000 while the income for a couple was $24,000. 

Fact #2: POVERTY – According to Statistics Canada, 28.5% of the senior population lives in poverty. 
One visible indication of the way poverty affects singles of all ages is the disproportionate number of 
homeless people who are single. Obviously the cost of living is much easier to manage if you’re part of a 
couple, not alone. 

Fact #3: TAX SYSTEM – The tax system favours couples, especially seniors, and especially those who 
own their own homes. Senior couples enjoy income splitting which allows both partners to reduce their 
income. Because this puts the partners in a lower tax bracket, it often allows them to qualify for OAS, 
while the single person is stuck with higher taxes and  OAS payments that are often clawed back. 
Moreover, upon the death of one partner, their remaining RIFF account balance can be absorbed by their 
surviving spouse.  

The real inequity for single seniors, however, is among seniors who do not own their own home. Upon 
death, non-home-owning single seniors will have most of their savings (usually in RRIFs) cut in half 
through taxes, while those who are homeowners will reap the entire profits of a home sale tax free. Given 
the rise in house prices over the last thirty years, this will be a princely sum. 

ACTION REQUIRED 

We urge the government to reduce these inequities. They are such an obvious example of unfairness. 
Since single person households are growing faster than households with couples, addressing this situation 
is imperative for any government that wants to stay in power. 

 


